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LGIM’s Future World Protection List: Methodology

We believe that well-managed companies are more likely to deliver
sustainable long-term returns. Assessing companies on their
management of environmental, social and governance (ESG)
issues is an important element of risk management, and therefore
part of investors’ fiduciary duty, in our view.
Companies are intrinsically linked to the economies and societies in which they operate. Investors are collective
owners of companies and we therefore believe that we have a responsibility to the market as a whole. By
incorporating ESG factors into investment decisions, we believe investors can safeguard against future risks and
gain the potential for better long-term financial outcomes.
As one of the world’s largest investment companies, we believe we have a duty both to our clients and wider society
to ensure the long-term success of the companies in which we invest.
The Future World Protection List has been specifically developed for our Future World fund range. Through this
fund range, companies are incentivised to operate more sustainably, allowing clients to go further in integrating
ESG factors into their investment strategy. The list may also be used in other investment strategies as determined
by Legal & General Investment Management (LGIM).
Companies are incorporated into the list if they fail to meet minimum standards of globally accepted business
practices. Across the LGIM-designed Future World funds, securities issued by such companies will not be held or
exposure to them will be significantly reduced.
The Future World Protection List includes companies which meet any of the following criteria:
•

Involvement in the manufacture and production of controversial weapons: Antipersonnel landmines,
cluster munitions, biological and chemical weapons – evidence of involvement in the core weapons system

•

Perennial violators of the United Nations Global Compact (UNGC), an initiative to encourage
businesses worldwide to adopt sustainable and socially responsible policies: companies assessed1
as being in violation of one or more principle for a period of 36-months or more

•

Involvement in mining and extraction of thermal coal: companies generating 30% or more of revenues
from thermal coal mining/extraction

The methodology will be formally reviewed on an annual basis by the LGIM Investment Stewardship team. Any
changes to the methodology will be subject to a formal overview and approval by senior management.

1

We use data for the identification of companies in breach of the principles provided by a well-known and highly respected ESG data provider.
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Methodology overview
Controversial weapons
Rationale
Controversial weapons are those that have an indiscriminate and disproportional humanitarian impact on civilian
population, the effects of which can be felt long after military conflicts have ended and often result in multigenerational humanitarian suffering. These include but are not limited to, antipersonnel landmines, cluster
munitions, biological, chemical weapons. There are a number of international conventions and treaties that have
been developed with a view to prohibiting or limiting the use and availability of these weapons. The manufacture or
production of such weapons is illegal in a number of jurisdictions globally and the involvement of companies in such
weapons brings reputational risk and censure.
Methodology
We use data for the identification of companies involved in the manufacture or production of controversial weapons
provided by a well-known and highly respected ESG data provider.
Companies that are involved in the manufacture or production of cluster munitions, antipersonnel landmines, and
biological and chemical weapons will be incorporated into the Future World Protection List. Companies incorporated
into the list are involved in the core weapons system or components or services of the core weapons system
considered to be tailor-made and essential for the lethal use of the weapon. Additionally, if companies are involved
in the production, maintenance/service, sale/trade or research and development in relation to the core weapons
system, they will also be incorporated into the list.
Further information is available on LGIM’s controversial weapons policy on our website here.
UN Global Compact
Rationale
The UNGC is a set of globally agreed standards on human rights, labour, environment and corruption which was
created for the purpose of encouraging businesses worldwide to adopt environmentally and socially responsible
policies. Companies whose activities breach such principles may present increased investment risks due to lax
governance and management of their own operations, which can lead to grave reputational damage and potential
future liabilities.
Methodology
We use data for the identification of companies in breach of the principles provided by a well-known and highly
respected ESG data provider.
Companies that are in breach of at least one of the UNGC principles for a continuous period of three years (36
months) or more will be considered to be persistent violators of the UNGC principles and incorporated into the list.
Pure coal companies
Rationale
The largest proportion of human-related greenhouse gas emissions (primarily carbon dioxide and methane) comes
from burning fossil fuels for energy. Of energy emissions, around half come from coal. The high emissions intensity
associated with the burning of coal means that rapid cuts will be needed to meet the global commitment made under
the Paris Agreement. Thermal coal is used for power and heat generation. Substitutes that replace the need for
coal-fired generation are available in the form of technologies such as renewables, gas and nuclear. A faster-than-
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expected shift away from coal could have a disproportionate impact on companies generating a high proportion of
their revenues from thermal coal.2
Methodology:
We use data for the identification of companies involved in thermal coal provided by a well-known and highly
respected ESG data provider.
Companies that generate 30% or more of their revenues from mining and extraction of thermal coal will be
incorporated into the Future World Protection List. This does not extend to metallurgical coal.

Update and publication of the Future World Protection List
The list is updated on a semi-annual basis, in May and November, using data collected on the first business day
after 31 March and 30 September in accordance with the methodology stipulated above.

2

More information can be found here on how we view the emerging market dynamics of coal and coal-fired power/heat generation.
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Important information
Legal & General Investment Management
One Coleman Street
London
EC2R 5AA

Authorised and regulated by the Financial Conduct Authority.
Legal & General Investment Management does not provide advice on the suitability of its products or services.
Ultimate holding company - Legal & General Group plc.

Institutional LGIM Funds ICVC
LGIM Corporate Director Limited is the authorised corporate director, Legal & General Investment Management Limited has been appointed as
investment manager and distributor for Legal & General Investment Management Funds ICVC, an Open Ended Investment Company with limited
liability and registered in England and Wales.
Both companies are authorised and regulated by the Financial Conduct Authority.
LGIM does not provide advice on the suitability of its products or services.
Further details on the fund can be found in the Key Investor Information Document (‘KIID’) and Prospectus. A copy of the KIID, Prospectus and
latest annual report in English, can be obtained free of charge on request.
Legal & General Investment Management, One Coleman Street, London, EC2R 5AA.
GIPS Performance
Legal & General Investment Management Limited (‘the Firm’) claims compliance with the Global Investment Performance Standards (GIPS®)
and has prepared composite reports in compliance with the GIPS standards. The Firm has been independently verified, by
PricewaterhouseCoopers LLP, for the periods 1 January 2006 to 31 December 2015. The verification report is available upon request. Verification
assesses whether (1) The Firm has complied with all the composite construction requirements of the GIPS standards on a Firm-wide basis and
(2) The Firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification
does not ensure the accuracy of any specific composite presentation. A complete list and description of all composites is available on request.
The fund-specific data presented in this presentation is supplemental information to its relevant GIPS composite report, an example of which
can be found in the Appendix. All GIPS composite reports are available on request.
For the purpose of GIPS compliance, the ‘Firm’ is defined as Legal & General Investment Management Limited and does not include assets
managed by the SEC registered company, Legal & General Investment Management America.
LGAS Disclaimer for DC Bundled
The information contained in this document (the ‘information’) has been prepared by Legal & General Investment Management Limited on behalf
of Legal & General Assurance Society (‘LGAS’,’LGIM’, ‘we’ or ‘us’). Such information is the property and/or confidential information of
LGIM/LGAS and may not be disclosed by you to any other person without the prior written consent of LGIM/LGAS.
No party shall have any right of action against LGIM/LGAS in relation to the accuracy or completeness of the information, or any other written
or oral information made available in connection with this publication. Any investment advice that we provide to you is based solely on the limited
initial information which you have provided to us. No part of this or any other document or presentation provided by us shall be deemed to
constitute ‘proper advice’ for the purposes of the Pensions Act 1995 (as amended). Any limited initial advice given relating to professional
services will be further discussed and negotiated in order to agree formal investment guidelines which will form part of written contractual terms
between the parties.
Past performance is no guarantee of future results. The value of an investment and any income taken from it is not guaranteed and can go down
as well as up, you may not get back the amount you originally invested.
The information has been produced for use by a professional investor and their advisers only. It should not be distributed without LGIM’s/LGAS’s
permission.
The risks associated with each fund or investment strategy are set out in this publication, the relevant prospectus or investment management
agreement (as applicable) and these should be read and understood before making any investment decisions. A copy of the relevant
documentation can be obtained from your client relationship manager.
Confidentiality and limitations
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Unless otherwise agreed by LGIM/LGAS in writing, the information in this document (a) is for information purposes only and we are not soliciting
any action based on it, and (b) is not a recommendation to buy or sell securities or pursue a particular investment strategy; and (c) is not
investment, legal, regulatory or tax advice. Any trading or investment decisions taken by you should be based on your own analysis and judgment
(and/or that of your professional advisers) and not in reliance on us or the information. To the fullest extent permitted by law, we exclude all
representations, warranties, conditions, undertakings and all other terms of any kind, implied by statute or common law, with respect to the
information including (without limitation) any representations as to the quality, suitability, accuracy or completeness of the information.
Any projections, estimates or forecasts included in the information (a) shall not constitute a guarantee of future events, (b) may not consider or
reflect all possible future events or conditions relevant to you (for example, market disruption events); and (c) may be based on assumptions or
simplifications that may not be relevant to you.
The information is provided ‘as is’ and ‘as available’. To the fullest extent permitted by law, LGIM/LGAS accepts no liability to you or any other
recipient of the information for any loss, damage or cost arising from, or in connection with, any use or reliance on the information. Without
limiting the generality of the foregoing, LGIM/LGAS does not accept any liability for any indirect, special or consequential loss howsoever caused
and on any theory or liability, whether in contract or tort (including negligence) or otherwise, even if LGIM/LGAS has been advised of the
possibility of such loss.
Third-party data
Where this document contains third-party data, we cannot guarantee the accuracy, completeness or reliability of such third-party data and accept
no responsibility or liability whatsoever in respect of such third-party data.
Publication, amendments and updates
We are under no obligation to update or amend the information or correct any errors in the information following the date it was delivered to you.
LGIM/LGAS reserves the right to update this document and/or the information at any time and without notice.
Although the information contained in this document is believed to be correct as at the time of printing or publication, no assurance can be given
to you that this document is complete or accurate in the light of information that may become available after its publication. The information may
not take into account any relevant events, facts or conditions that have occurred after the publication or printing of this document.
Issued by Legal & General Investment Management Limited and Legal & General Assurance Society Limited Registered office for both
companies is One Coleman Street, London EC2R 5AA.
Legal & General Investment Management Limited is authorised and regulated by the Financial Conduct Authority.
Legal & General Assurance Society Limited is authorised and regulated by the Prudential Regulation Authority and regulated by the Financial
Contracting with LGIM Asia
Legal & General Investment Management Asia Limited (LGIM Asia) is a Licensed Corporation (CE Number: BBB488) under Section 116 of the
Hong Kong Securities and Futures Ordinance (Cap. 571) (SFO) for carrying on Type 1 Dealing in Securities regulated activities and Type 9
"Asset Management" regulated activities and is regulated by the Hong Kong SFC. Pursuant to its license, LGIM Asia provides services to
Professional Investors solely and does not hold client assets (both defined under the SFO). The registered and business address of LGIM Asia
is Unit 5111-12, Level 51, The Center, 99 Queen’s Road Central, Central, Hong Kong. The term “LGIM group” in this document refers to Legal
& General Investment Management (Holdings) Limited and its subsidiaries. Legal & General Investment Management Asia Limited (“LGIM Asia
Ltd”) is a subsidiary of Legal & General Investment Management (Holdings) Limited.
This material is issued by LGIM Asia and has not been reviewed by the SFC.
Global Investment Performance Standards (GIPS®)
Legal & General Investment Management Limited (The Firm) claims compliance with the Global Investment Performance Standards (GIPS®)
and has prepared composite reports in compliance with the GIPS standards. The Firm has been independently verified, by
PricewaterhouseCoopers LLP, for the periods 1 January 2006 to 31 December 2015. The verification report is available upon request. Verification
assesses whether (1) The Firm has complied with all the composite construction requirements of the GIPS standards on a Firm-wide basis and
(2) The Firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification
does not ensure the accuracy of any specific composite presentation. A complete list and description of all composites is available on request.
For the purpose of GIPS compliance, the “Firm” is defined as Legal & General Investment Management Limited (LGIM) and LGIM International
Limited (LGIMI) and does not include assets managed by the SEC of the United States of America registered company, Legal & General
Investment Management America.
Important information
This material is issued by Legal & General Investment Management Asia Limited (LGIM Asia, we, or us), and has not been reviewed by the
Securities and Futures Commission (SFC) of Hong Kong, and is provided to you on the basis that you are a Professional Investor as defined in
the Securities and Futures Ordinance (Cap.571) (the Ordinance). By accepting this material you acknowledge and agree that this material is
provided for your use only and that you will not distribute or otherwise make this material available to a person who is not a Professional Investor
as defined in the Ordinance. This material should not be distributed without the permission of LGIM Asia.
Funds referred to in this material are not authorised by the SFC and are not accessible to Hong Kong persons other than Professional Investors.
The risk factors associated with each Fund are set out in the relevant Fund Prospectus and these should be read and understood before making
any investment decisions. A copy of the relevant Fund Prospectus can be obtained from us upon request.
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Investment involves risks. Past performance is not indicative of future performance. The value and income derived from investments may go
down as well as up. Nothing contained herein constitutes investment, legal, tax or other advice nor is it to be relied on in making an investment
or other decision.
Confidentiality and limitations
The information contained in this document (the Information) has been prepared by LGIM Asia. Such Information is the propriety and/or
confidential information of LGIM Asia and may not be disclosed by you to any other person without the prior written consent of LGIM Asia.
The Information in this document (a) is for information purposes only and we are not soliciting any action based on it, and (b) is not a
recommendation to buy or sell securities or pursue a particular investment strategy; and (c) is not investment, legal, regulatory or tax advice. It
is general information and has been prepared without taking into account the objectives, financial situation or needs of any person. Any trading
or investment decisions taken by you should be based on your own analysis and judgment and not in reliance on us or the Information. To the
fullest extent permitted by law, we exclude all representations, warranties, conditions, undertakings and all other terms of any kind, implied by
statute or common law, with respect to the Information including (without limitation) any representations as to the quality, suitability, accuracy or
completeness of the Information.
Any projections, estimates or forecasts included in the Information (a) shall not constitute a guarantee of future events, (b) may not consider or
reflect all possible future events or conditions relevant to you (for example, market disruption events); and (c) may be based on assumptions or
simplifications that may not be relevant to you.
The Information is provided as is and as available. To the fullest extent permitted by law, LGIM Asia accepts no liability to you or any other
recipient of the Information for any loss, damage or cost arising from, or in connection with, any use or reliance on th e Information. Without
limiting the generality of the foregoing, LGIM Asia does not accept any liability for any indirect, special or consequential loss howsoever caused
and on any theory or liability, whether in contract or tort (including negligence) or otherwise, even if LGIM Asia has been advised or the possibility
of such loss.
Third-party data
Where this document contains third-party data, we believe such information to be reliable but we have not independently verified. Therefore, the
third-party data set out in this document is meant for general reference only.
Publication, amendments and updates
We are under no obligation to update or amend the Information or correct any errors in the Information following the date it was delivered to you.
LGIM Asia reserves the right to update this document and/or the Information at any time and without notice.
The information contained herein is given as of the date hereof and does not purport to give information as of any other date. Although the
Information contained in this document is believed to be correct as at the time of printing or publication, no assurance can be given to you that
this document is complete or accurate in the light of information that may become available after its publication. The delivery at any time shall
not, under any circumstances, create any implication that there has been a change in the information set forth herein since the date hereof or
an obligation to update or provide amendments hereto.
The Information may not take into account any relevant events, facts or conditions that have occurred after the publication or printing of this
document.
Legal & General Investment Management Asia Limited ("LGIM Asia") is a Licensed Corporation (CE Number: BBB488) under Section 116 of
the Hong Kong Securities and Futures Ordinance (Cap. 571) (the “Ordinance” or "SFO") for carrying on Type 1 "Dealing in Securities" and Type
9 "Asset Management" regulated activities and is regulated by the Hong Kong Securities and Futures Commission (SFC). Pursuant to its license,
LGIM Asia provides services to Professional Investors solely and does not hold client assets (both defined under the SFO and subsidiary
legislation. The registered and business address of LGIM Asia is Unit 5111-12, Level 51, The Center, 99 Queen’s Road Central, Central, Hong
Kong.
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