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Investing in the
future of AI

Artificial intelligence (AI) is proving to be one of the most disruptive forces in technology in decades. Much
like the introduction of electricity in the early 20th century and the more recent advent of the internet and
mobile technologies, AI offers broad technological capabilities that can be applied to all industries, profoundly
transforming the world around us. AI-enabled technologies are already improving how we communicate, how
we work and play, and how we shop and care for our health. For businesses, we believe AI has become an absolute
imperative for creating and maintaining a competitive edge.
To give investors a diversified and broad exposure to
companies around the world that are leading this AI revolution,
we work with ROBO Global, a research firm we believe is
uniquely positioned to access, understand and track the AI
ecosystem.
ROBO Global’s Artificial Intelligence index leverages the firm’s
deep technology expertise from its team of strategic advisers
and AI thought leaders to identify best-in-class companies
across AI Infrastructure and AI Applications & Services.

Source: ROBO Global®, as of 30 September 2021

This index, in our view, captures the true pioneers and market
leaders disrupting the AI landscape with a strong value
proposition. We believe its constituents possess technology
and market leadership with defensible moats – high revenue
purity derived from selling products and services powering AI
systems and providers of AI as a service – and have been
investing time and resources into developing crucial machinelearning functionalities and enabling businesses to capitalise
on the era of smart machines. The index also applies a
rigorous ESG evaluation and exclusion approach.
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Capturing the future of AI in a thematic portfolio
The AI theme spans traditional sectors and geographies, so we
believe we need to work with a specialist – ROBO Global – to
identify both the full global value chain and the individual
companies most closely involved.
So what kinds of company does our active research identify?
We highlight some case studies of recent innovation in the
theme below, but would emphasise that our aim is to offer
exposure to the companies most purely involved in AI through
a modified equally weighted index rather than to pick preferred
stocks within the theme. The weighting scheme takes into
account factors representing the levels of revenue the
company receives from AI activities, levels of investment the
firm makes in AI, and the market and technology leadership of
the firm in the AI universe.
Atlassian* is a company based in Australia that provides
modern workflow and AI collaboration tools for software
developers and enterprises. Jira (used for agile project
management and bug tracking) and Trello (used for task
synchronisation and project tracking between teams) are the
two main tools offered by the company, used by over 200,000
customers and 6,000 teams worldwide operating across
various industries.¹
As modern networks are becoming more complex, application
development requires more development workflow supported
by AI automation tools – and demand for cross-cloud
infrastructure management platforms is increasing. Overall, we
believe Atlassian is strongly positioned for the future of
simplifying organisational collaboration. It is targeting 100
million active users and says it has an annual addressable
opportunity of up to $24 billion, based on its current products
and prices.

With over 2,350 patents, 1,600 software engineers, and 77% of
US hospitals using Nuance’s conversational AI platform, it was
not surprising that earlier this year Microsoft* announced its
intent to purchase Nuance for $16 billion in a cash transaction,
a 23% premium to its prior closing price – even after a near100% gain its share price over the preceding 12 months.² The
Nuance deal reflects a growing demand for tech applications in
healthcare, in particular the use of AI in clinical documentation
for doctor visits. Since the index’s inception, nine constituents
have been acquired; we expect M&A activity, both strategic and
financial, to remain high as large companies look to acquire AI
technology and capabilities.
We hope this demonstrates the depth of research undertaken
in designing our AI theme and some of the exciting businesses
within our own ‘future of AI’ portfolio.

Nuance Communications*, a US-based company, is a pioneer
in speech recognition and AI technology, specifically in natural
language processing (NLP). Over the past several years, it has
unveiled many new advances in its core technology, enabling
more intelligent and autonomous interactions in conversational
AI. Nuance has leveraged deep neural networks to help
customers rapidly design intelligent dialogue across
communication networks, virtual assistants on the web,
messaging channels and voice-powered smart devices.

Key risk
The value of an investment and any income taken from it
is not guaranteed and can go down as well as up; you
may not get back the amount you originally invested.

The above information does not constitute a recommendation to buy or sell any fund.
*For illustrative purposes only. Reference to a particular security is on a historical basis and does not mean that the security is currently held or will be held
within an LGIM portfolio. The above information does not constitute a recommendation to buy or sell any security.
1. Source: Atlassian, 2021
2. Source: Nuance Communications & Microsoft, 2021
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Contact us
For further information about LGIM, please visit lgim.com or contact your usual LGIM representative

Important information
The information contained in this document (the ‘Information’) has been
prepared by Legal & General Investment Management Limited, or by Legal
and General Assurance (Pensions Management) Limited and/or their
affiliates (‘Legal & General’, ‘we’ or ‘us’). Such Information is the property
and/or confidential information of Legal & General and may not be
disclosed by you to any other person without the prior written consent of
Legal & General.
No party shall have any right of action against Legal & General in relation to
the accuracy or completeness of the Information, or any other written or
oral information made available in connection with this publication. Any
investment advice that we provide to you is based solely on the limited
initial information which you have provided to us. No part of this or any
other document or presentation provided by us shall be deemed to
constitute ‘proper advice’ for the purposes of the Pensions Act 1995 (as
amended). Any limited initial advice given relating to professional services
will be further discussed and negotiated in order to agree formal
investment guidelines which will form part of written contractual terms
between the parties.
Past performance is no guarantee of future results. The value of an
investment and any income taken from it is not guaranteed and can go
down as well as up; you may not get back the amount you originally
invested.
The Information has been produced for use by a professional investor and
their advisers only. It should not be distributed without our permission.
The risks associated with each fund or investment strategy are set out in
this publication, the relevant prospectus or investment management
agreement (as applicable) and these should be read and understood
before making any investment decisions. A copy of the relevant
documentation can be obtained from your Client Relationship Manager.
Confidentiality and Limitations:
Unless otherwise agreed by Legal & General in writing, the Information in
this document (a) is for information purposes only and we are not soliciting
any action based on it, and (b) is not a recommendation to buy or sell
securities or pursue a particular investment strategy; and (c) is not
investment, legal, regulatory or tax advice. Any trading or investment
decisions taken by you should be based on your own analysis and
judgment (and/or that of your professional advisors) and not in reliance on
us or the Information. To the fullest extent permitted by law, we exclude all
representations, warranties, conditions, undertakings and all other terms
of any kind, implied by statute or common law, with respect to the
Information including (without limitation) any representations as to the
quality, suitability, accuracy or completeness of the Information.
Any projections, estimates or forecasts included in the Information (a) shall
not constitute a guarantee of future events, (b) may not consider or reflect
all possible future events or conditions relevant to you (for example, market
disruption events); and (c) may be based on assumptions or simplifications
that may not be relevant to you.

The Information is provided ‘as is’ and ‘as available’. To the fullest extent
permitted by law, Legal & General accepts no liability to you or any other
recipient of the Information for any loss, damage or cost arising from, or in
connection with, any use or reliance on the Information. Without limiting
the generality of the foregoing, Legal & General does not accept any
liability for any indirect, special or consequential loss howsoever caused
and on any theory or liability, whether in contract or tort (including
negligence) or otherwise, even if Legal & General has been advised of the
possibility of such loss.
Third Party Data:
Where this document contains third party data ('Third Party Data’), we
cannot guarantee the accuracy, completeness or reliability of such Third
Party Data and accept no responsibility or liability whatsoever in respect of
such Third Party Data.
Publication, Amendments and Updates:
We are under no obligation to update or amend the Information or correct
any errors in the Information following the date it was delivered to you.
Legal & General reserves the right to update this document and/or the
Information at any time and without notice.
Although the Information contained in this document is believed to be
correct as at the time of printing or publication, no assurance can be given
to you that this document is complete or accurate in the light of
information that may become available after its publication. The
Information may not take into account any relevant events, facts or
conditions that have occurred after the publication or printing of this
document.
Telephone Recording:
As required under applicable laws Legal & General will record all telephone
and electronic communications and conversations with you that result or
may result in the undertaking of transactions in financial instruments on
your behalf. Such records will be kept for a period of five years (or up to
seven years upon request from the Financial Conduct Authority (or such
successor from time to time)) and will be provided to you upon request.
Legal & General Investment Management Limited. Registered in England
and Wales No. 02091894. Registered Office: One Coleman Street, London,
EC2R 5AA. Authorised and regulated by the Financial Conduct Authority,
No. 119272.
Legal and General Assurance (Pensions Management) Limited. Registered
in England and Wales No. 01006112.
Registered Office: One Coleman Street, London, EC2R 5AA. Authorised by
the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and the Prudential Regulation Authority, No. 202202.
The LGIM Workplace Savings division on behalf of both Legal and General
Assurance Limited. Registered in England and Wales No. 00166055.
Authorised by the Prudential Regulation Authority and regulated by the
Financial Conduct Authority and the Prudential Regulation Authority. As
well as Legal & General (Portfolio Management Services) Limited.
Registered in England and Wales No. 02457525. Authorised and regulated
by the Financial Conduct Authority, No. 146786. Registered Offices: One
Coleman Street, London, EC2R 5AA.
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