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F U N D A M E N TA L S
EU migration, populism
and investment risks
Investors need to factor in how immigration
concerns in the European Union could fuel the
rise of populist parties, potentially increasing the
political risk premium.

Chris Jeffery works as a strategist within
LGIM’s asset allocation team, focussing
on discretionary fxed income and
systematic risk premia strategies.
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Figure 1: Share of international migrants
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Source: United States Census Bureau, State of residence by place of
birth, 2016 Washington DC And Puerto Rico treated as US States.

Source: Eurostat, Migration and Migration Population statistics,
Foreign-born population by country of birth, 1 Jan 2016.
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Figure 2: British public opinion on the EU referendum
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1. I hi dsight, do you thi k Britai was right or wro g to vote to leave the EU?
2. Do you thi k there will be more or less immigratio i to Britai after we leave the EU?
3. Do you thi k Britai will have more or less i flue ce i the world after we leave the EU?
4. Do you thi k leavi g the EU will have a good or bad effect o people's pe sio s?
5. Do you thi k Britai will be eco omically better off or worse off after we leave the EU?
6. Do you thi k leavi g the EU will have a good or bad effect o British jobs?
7. Do you thi k leavi g the EU will have a good or bad effect o the NHS?
RIGHT TO LEAVE
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attitude.
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1. “Global Views on Immigration and the Refugee Crisis” Ipsos, Sep 2017. EU data are an unweighted average of Hungary, Italy, Belgium, France, Poland, Germany, Sweden, Spain
and the United Kingdom.
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In those countries untouched by

Figure 3: EU attitudes to immigration
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Figure 4: Where are European asylum-seekers coming from?
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Figure 5: Demographic pressures on immigration to Europe will intensify
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Source: United Nations World Population Prospects, 2017
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2. United Nations, Department of Economic and Social Affairs, Population Division (2017). World Population Prospects: The 2017 Revision
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These parties draw strength and
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Figure 6: Market consequences of increased political risk
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That risk has now been crystallised
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